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TAGS: EFIN, CA, PO 

SUB J : FINANCIAL ASSISTANCE FOR PORTUGAL 

REF: OTTAWA 5878 

GOP VERY CONCERNED ABOUT POSSIBILITY THAT GOVERNMENT OF CANADA 
WILL TIE ITS CONTRIBUTION TO SHIPMENT OF WHEAT. THIS WOULD 
SET PRECEDENT FOR OTHER COUNTRIES TO ATTEMPT ALSO TO TIE 
THEIR LOANS TO EXPORTS. IN ADDITION, CANADIAN SHIPMENT OF 
WHEAT WOULD SUBSTITUTE FOR U.S. PL-480 AND THUS NOT ADD TO 
OVERALL RESOURCES AVAILABLE TO GOP. GOP BELIEVES THAT NO 
LOAN WOULD BE PREFERABLE TO TIED LOAN. THIS VIEW WAS CONVEYED 
TO AMBASSADOR BY MINISTER OF FINANCE AT WEEKEND LUNCH 
HOSTED BY PRIME MINISTER SOARES. WHO APPEARED TO SHARE FINANCE 
MINISTER'S SENTIMENTS. 
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